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TAGS: EEWT, ETRD, MTN, HU 

SUBJECT: US-HUNGARIAN BILATERAL DISCUSSIONS 

1 . DURING CULBERT/BARRACLOUGH MEETING WITH NYERGES JULY 7 
IT WAS AGREED TO HOLD BILATERAL DISCUSSIONS ON U.S. TARIFF 
REQUESTS IN WASHINGTON MONDAY, JULY 24. WE ASSURED NYERGES 
THAT HE WOULD HAVE LIST OF TARIFF LINES OF INTEREST TO U.S. 

PRIOR TO JULY 24 AND, HOPEFULLY, AS SOON AS NEXT WEEK. 

2. WE ALSO INDICATED WE EXPECTED TO TABLE OUR NTM REQUESTS 
IN GENEVA EARLY NEXT WEEK AND STRESSED POLITICAL IMPORTANCE 
OF A WRITTEN RESPONSE FROM HUNGARY BY JULY 15. 

3. REGARDING EC-HUNGARIAN TALKS IN GENEVA THIS WEEK, 

NYERGES SAID THE EC WAS UPSET WITH HUNGARY'S CONDITIONING 
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CERTAIN OF ITS TARIFF OFFERS ON PROGRESSIVE ELIMINATION OF 
DISCRIMINATORY QR'S. SINCE EC SAID THAT THIS CONDITION 
WAS UNACCEPTABLE, NYERGES SAW NO POSSIBILITY OF MOVEMENT. 

HE DID INDICATE, HOWEVER, THAT HUNGARY COULD INCREASE ITS 
GLOBAL QUOTA FOR CONSUMER GOODS BUT WITHOUT ANY COMMITMENT 
TO ALLOCATION. EC APPARENTLY HINTED AT MORE FLEXIBILITY 
IF HUNGARY WOULD OFFER A GENERAL COMMITMENT TO DIVERSIFY 
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AND INCREASE ITS IMPORTS. NYERGES TURNED THIS DOWN BUT 
TOLD US IT MIGHT BE CONSIDERED IF EC WOULD FIRST TAKE A 
TANGIBLE STEP TOWARD ELIMINATION OF DISCRIMINATORY QR'S. 

HE PERSONALLY DOUBTS, HOWEVER, THAT EC WOULD TAKE SUCH A 
STEP. 

4. NYERGES AGAIN NOTED THAT ITEMS IN THEIR OFFER SUBJECT 
TO CONDITIONALITY WERE THOSE WHERE EC SUPPLIES 75 PERCENT 
OR MORE OF HUNGARIAN IMPORTS. HUNGARY IS WILLING TO 
REDUCE THE TARIFF WHEN EC FALLS TO LESS THAN 50 PERCENT. 

HE ALSO SAID HUNGARY IS PREPARED TO MAKE EX-OUTS AND 
TAKE POTENTIAL FUTURE SUPPLIER POSITION INTO ACCOUNT TO 
AVOID EFFECT ON OTHERS OF ITS POSITION VIS-A-VIS THE EC. 

5. NYERGES INDICATED THAT HUNGARY IS PREPARED TO JOIN IN 

A SUBSIDY/COUNTERVAILING DUTY CODE IF IT INCLUDES LANGUAGE 
THAT PERMITS DETERMINATION OF A SUBSIDY IN STATE TRADING 
COUNTRIES ALONG LINES U.S. IS CONSIDERING ON DUMPING CODE. 

HE SAID HE HAD INDICATIONS THAT POLAND AND CZECHOSLOVAKIA 
MIGHT TAKE THE SAME POSITION. 

6. ACTION REQUESTED: PLEASE SEND NTM REQUESTS SOONEST. 
NYERGES HAS INSTRUCTED HIS GENEVA DELEGATION TO TELEX 
OUR REQUESTS DIRECTLY TO HIM IN BUDAPEST WHICH HE SAYS 
WILL BE FASTER THAN HAVING EMBASSY BUDAPEST ARRANGE AP- 
POINTMENT WITH HIM. 

LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 GENEVA 10290 07 1 5 1 3Z 


7. DRAFTED BY BARRACLOUGH. MCDONALD 
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